INDIA AND N.Z. SEAL FREE-TRADE PACT

Deal marks regional push towards diversification and move to reduce reliance on major powers
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A free-trade agreement signed
between India and New Zealand
has marked yet another regional
push owards diversification and

away from overdependence on

MAfOT Powers.

Thedeal, which comes after 15
years of on-and-ofl negotiations,
gained urgency in recent weeks as
Indian contend with the
closure of the Strait of Hormuz
and steep American tariffs that
have rattied supply chains.

New Zealand, for its part, has
been pursuinga strategy toreduce

single market, particularly as
Beijing’s economic growth slows.

on that had been due 1
be sealed lastmonth but has since
been putofl because of confusion
over a US Supreme Court ruling
that outlawed a swathe of
tariffs imposed by President
Donald Tramp, The US-lran war
has also overshadowed other
policy matters.

India signed a free-trade
agreement with the European
Union earlier this year and

with Britain last year.

Commerce and Indusu‘y
Minister Piyush Goyal and visiting
New Zealand Trade and
Investment Minister Todd

McClay signed the new pact on
M

“This forward-looking pact
will deepen economic
engagement and broaden the

scope of cooperation. Pivotal for
busi the will

The agreement provides duty-
free access for 100 per cent of
India’s exports to New Zealand.
potentially benefiring a number of
small and medium-sized
industries from textiles and
leather to gems and

The deal includes a US$20
billion invesumen! commiument
from New Zealand over 15 years
and provides 5,000 Temporary
Employment Entry Visas for
Indian .

New Zealand's exporters will
sce tariff relief on wool,
Wine du umullywlso

ties, at 150 per
cent, will be cut by up to 83 per
cent over a decade.

‘!hepactwasumeddﬁpuc
concerms ralsed within sections of
New Zealand's coalition govern-
menldmd'ledmihilswm

Australia and the United States
areAuckland's next largest trading

For i\inw Delhi, the New
Zealand deal comes ahead of a
preliminary trade pact with

unlock new oppoumnﬁties and
support market diversification
across sectors,” said Anant
Goenka, president of the
Federation of Indian Chambers of

gﬁd rket access for the
s top expart, dairy, even
mnﬁmm

Concerns were also raised
about making excessive labour
market concessions to India, such
as increased work rights for

students and specialised visas. As
part of the deal. India has agreed
o allow New Zealand firms o
impon dairy ingredients duty-free
for processing and 100 per cent

Biswajit [¥har, a professor at
Delhi‘s Council for Social
Development. said ensuring that
imermediate dairy goods did not
circumvent rules to enter the
domestic market would be a con-
cem for Indian dairy farmers and
co-operatives, and called for

;hvc.ﬂwmnllhehpml&ﬂuw—
up would be for India to seal a
simitat deal with Australia,
pointing 1o Pacific countries’
status uagu:ultunl and dairy-

and to

given India’s status as a rising
eronomy a market and
skilled professionals to support

Data from global consultancy
EY last year showed that India
could become the world's second-
largest economy in purchnsin;

mﬁ%wmum

strengthened Delhi's ability to
uegunlte w'llh the US, one of its

exporting p

Delhi's ha\'tng signed an early

harvest trade pact with Canberra.
Vivek director

of strategic studies at the Observer

the deal, saying New Zealand
stood to gain in the long term

g partners. A ke'v
suckmgp-ninl]n." i

are prepared to sign deals with
other countries even as we are
negotiating with the US, which is
ming out 10 he a more difficult

conversation,” Mishra said.
However. he noted the differ-
ent negotiation iemplates, saying
that the Trump administration
expected countries to invest in the
US whereas India’s J;n:l with New
Zealand involved Wellington
pledging invesiments into the

South Asian nation.

In February, Trump said he
reduce US tariffs on Indian
importsto 18 percent from 25 per
cent, days after Delhi signed a
trade deal with the EU that was
hailed as the “mother of all deals™,
After the start of the US-Iran
war, which has choked oil
1 w ot e I A

curbs on Russia’s oil sales to India
- an issue that had previously
resulted in an additional import
tariff of 25 per cent on India. This

h ll import duties

meehmsmg\\nﬂ:inpm
to relax curbs on agricul-
tural and dairy i
“It is a good signal to the US
even as we are negotiating with
them. It is a sign of intent that we

mhndhnguuds&mapmku{so
cent last
A high- evel Indian trade
< visited Washi last
week to finalise an interim

agreement.




