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NEW YORK – U.S. stocks have
kicked off 2026 on a strong note, but
could face turbulence in the coming
days with the start of corporate earn-
ings season, fresh inflation data and
rising geopolitical uncertainty.
The S&P 500 is up nearly 2% al-

ready in January, on the heels of the
benchmark index in 2025 closing out
its third straight year of double-digit
percentage gains. Stocks jumped on
Jan. 9 after mixed jobs data that saw
traders maintain expectations for
more interest rate cuts this year.
The market’s recent strength has

defied an increasingly volatile geopo-
litical landscape. After a U.S. military
operation that seized Venezuela’s
leader, officials in President Donald
Trump’s administration spoke of ac-
quiring Greenland, including poten-
tial use of the military. Investors point
to a strong outlook for corporate prof-
its, easing monetary policy and com-
ing fiscal stimulus as supports for a
bull market that is in its fourth year.
“On balance for this year, the foun-

dation for the market is solid,” said
Michael Arone, chief investment
strategist at State Street Investment
Management.
“As we’re starting January, the

market may be underappreciating
some of the events on the horizon
that could likely produce higher vola-
tility,” Arone said. “It just seems a lit-
tle too quiet.”
While geopolitical events have

boosted the safe-haven appeal of
gold, stocks have largely shrugged off
the uncertainty, said Matthew Mis-
kin, co-chief investment strategist at
Manulife John Hancock Investments.
The Cboe Volatility Index on Jan. 8
was not far above its low point from
2025.
“The market’s a bit numb to it,”

Miskin said. “But this is a time where
everything is priced near perfection
and it’s a time where you can take out
some insurance or think about some
defensive options just in case another
geopolitical event hits the headlines.”
Major banks kick off fourth-quar-

ter earnings season in the coming
week, with strong profit growth this
year a crucial source of optimism for
stock investors. Analysts expect that
overall earnings from S&P 500 com-
panies climbed 13% in 2025, and they
estimate a further rise of over 15% in
2026, according to LSEG IBES.
JPMorgan Chase, the largest U.S.

lender, reports on Jan. 13, with Citi-
group, Bank of America and Goldman
Sachs among those reporting later in
the week. Financial sector earnings
are expected to have climbed about
7% in the fourth quarter from the
year-earlier period.
Jack Janasiewicz, portfolio man-

ager at Natixis Investment Managers,
will be looking to bank results for in-
sight into the health of the consumer,
such as on credit card payment de-
faults, with consumer spending ac-
counting for more than two-thirds of
economic activity.
“The banks are going to be telling

you something that is going to be
pretty important because they’re on
the front lines,” Janasiewicz said.
Investors have been struggling to

get a full picture of the economy be-
cause the 43-day government shut-
down late last year delayed or can-
celed key reports, with data flow now
returning to normal.
That could raise the stakes for De-

cember’s Consumer Price Index,
closely followed for inflation trends. It
will be one of the last key releases
before the Federal Reserve’s next
monetary policy meeting at the end of
January.
The U.S. central bank lowered in-

terest rates in each of its last three
meetings of 2025 in response to a
weakening labor market, but inves-
tors are unsure when it might cut fur-
ther.
Fed easing is adding “a sense of

calm to risk markets,” said Nanette
Abuhoff Jacobson, global investment
strategist at Hartford Funds.
“All the inflation numbers are going

to be critical to what Fed policy is go-
ing to look like,” Abuhoff Jacobson
said. “If the mosaic is suggesting that
inflation is inching higher, then there
are going to be questions about
whether the Fed is going to ease in
2026 or how much they can ease.”

WALL ST WEEK AHEAD

Inflation
data poses
test for
stocks
Lewis Krauskopf
REUTERS

opposition to Pahlavi’s father.
In his messages over the past two

weeks, which have been blocked as the
government has shut down the internet,
Pahlavi has told Iranians he is ready to
lead a transition.
Hehas long saidhewould let thepeo-

ple decide onwho should rule them, but
he has been clear that he wants an end
to theocratic rule.
“There is only one way to achieve

peace: a secular, democratic Iran. I am
here today to submit myself to my com-
patriots to lead them down this road to
peace and a democratic transition,” he
said in a speech posted on X on June 23,
shortly before the end of last year’s 12-
day war.
Born in 1960, Pahlavi was declared

crownprince in1967 at his father’s coro-
nation in Tehran.
The monarchy’s lavish style at that

time helped fuel discontent when Irani-

In a nation where opposition to al-
most half a century of clerical rule has
long been fragmented, the son of the
last shah of Iran has become a promi-
nent voice spurring on protesters stag-
ing the biggest anti-government dem-
onstrations in years.
Reza Pahlavi, 65, has sought to speak

as a national leader despite living out-
side Iran since before his
father was toppled in the
1979 Islamic Revolution.
In messages sent from

his home in the United
States, he has repeatedly
praised Iranians de-
manding changeand, like
those who ended his fa-

ther’s rule, calling for an end to repres-
sion.
“Wewill completely bring the Islamic

Republic and itsworn-out, fragile appa-
ratus of repression to its knees,” he said
in one of his most recent messages, in a
video posted on X.
Some protesters have voiced support

for him in verified videos circulating on
socialmedia,with somechants of “Long
live the shah,” suggesting his messages
may be galvanizing some people.
Many others simply call for sweeping

political change, with slogans such as
“Down with the dictator,” a reference to
Supreme Leader Ayatollah Ali Khame-
nei, who under Iran’s system of clerical
rule has the final say in all statematters.
Others shout slogans demanding ac-

tion to fix an economy hammered by
years of international sanctions and
pummeled by a 12-day war in June,
when Israel and then the United States
launched airstrikes on Iran.
The dire economy was the catalyst

for the latest protests.
“Everything Reza Pahlavi learned

about ruling a country came from his
own father who failed for a reason. We
had Pahlavis, now it is time for a demo-
cratic country,” said Azadeh, 27, in a
message from northern Iran.
Pahlavi has frequently called for

change, particularly during bouts of un-
rest, including mass demonstrations in
2009 over a contested election and na-
tionwideprotests in2022over thedeath
of Mahsa Amini, a young woman who
diedwhile indetention for allegedly vio-
lating Islamic dress codes.
In those protests, there were few ob-

vious signs ofmomentum in support for
amanwho the exiled royal court in 1980
declared shah after his father’s death
from cancer in a Cairo hospital.
Unlike in the 1979 revolution, there is

no single voice driving the opposition.
Five decades ago, Ayatollah Ruhollah

Khomeini became the voice of revolu-
tionary fervor, spurring on demonstra-
tors – even those who wanted a secular
system to prevail in Iran. Khomeini’s re-
corded speeches smuggled in on cas-
sette tapes from his exile abroad stoked

ans compared it to their own hard-
ships, with surging inflation and a big
wealthdivide as the shah’s bid tomod-
ernize the oil-powered economy left
many people behind.
Iranians also sought an end to re-

pression by the shah andhis feared se-
curity apparatus, SAVAK.
Pahlavi left Iran before his father

was forced out, heading to the United
States to train as a fighter pilot. He lat-
er wrote that he offered to serve in the
war with Iraq in the 1980s when the
young theocratic Iranian state came
under attack, but that his offer was
turned down.
He studied political science at uni-

versity. From exile, Pahlavi, who is
married with three children, has gar-
nered support in the diaspora, includ-
ing Iranians in the United States, with
his criticism of Iran’s rulers and calls
for change.
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Son of Iran’s toppled shah
seeks a role as protests persist
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Smoke rises from a mosque as protesters gather amid evolving
anti-government unrest in Tehran, Iran, in this screen grab obtained from a
social media video. SOCIAL MEDIA VIA REUTERS
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NEWDELHI – India proposes requir-
ing smartphone makers to share source
code with the government and make
several software changes as part of a
raft of security measures, prompting
behind-the-scenes opposition from gi-
ants like Apple and Samsung.
The tech companies have countered

that the package of 83 security stan-
dards, which would also include a re-
quirement to alert the government to
major software updates, lacks any glob-
al precedent and risks revealing propri-
etary details, according to four people
familiarwith the discussions and aReu-
ters review of confidential government
and industry documents.
Theplan ispart ofPrimeMinisterNa-

rendra Modi’s efforts to boost security
of user data as online fraud and data
breaches increase in the world’s sec-
ond-largest smartphone market, with
nearly 750 million phones.
IT Secretary S. Krishnan told Reuters

that “any legitimate concerns of the in-
dustry will be addressed with an open
mind,” adding it was “premature to read
more into it.” A ministry spokesperson
said it couldnot comment further due to
ongoing consultation with tech compa-
nies on the proposals.
Apple, South Korea’s Samsung, Goo-

gle, China’s Xiaomi and MAIT, the Indi-

an industry group that represents the
firms, did not respond to requests for
comment.
Indian government requirements

have irked technology firms before. In
December, it revoked an order mandat-
ing a state-run cyber safety app on
phones amid concerns over surveil-
lance. But the government brushed
aside lobbying last year and required
rigorous testing for security cameras
over fears of Chinese spying.
Xiaomi and Samsung – whose

phones use Google’s Android operating
system – hold 19% and 15%, respective-
ly, of India’smarket shareandApple5%,
Counterpoint Research estimates.
Among the most sensitive require-

ments in the new Indian Telecom Secu-
rity Assurance Requirements is access
to source code –the underlying pro-
gramming instructions that make
phones work. This would be analyzed
and possibly tested at designated Indi-
an labs, the documents show.

The Indian proposals also require
companies to make software changes
to allow pre-installed apps to be unin-
stalled and to block apps from using
cameras andmicrophones in theback-
ground to “avoid malicious usage.”
“Industry raised concerns that

globally security requirement have not
beenmandated by any country,” said a
December IT ministry document de-
tailing meetings that officials held
with Apple, Samsung, Google and
Xiaomi.
The security standards, drafted in

2023, are in the spotlight now as IT
ministry and tech executives are due
to meet on Jan. 13 for more discus-
sions, sources said.
Apple declined China’s request for

source code between 2014 and 2016,
and U.S. law enforcement has also
failed to get it.
India’s proposals for “vulnerability

analysis” and “source code review”
would require smartphone makers to
perform a “complete security assess-
ment,” after which test labs in India
could check their claims through
source code review and analysis.
“This is not possible … due to secre-

cy and privacy,” MAIT said in a confi-
dential document drafted in response
to the government proposal, and seen
byReuters. “Major countries in the EU,
NorthAmerica,Australia andAfricado
not mandate these requirements.”

India wants smartphone makers to
share their source code for security
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Apple declined China’s

request for source code

between 2014 and 2016, and

U.S. law enforcement has

also failed to get it.
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