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world war fee

THreAT is mAde in CHinA

ABOUT 10 days ago, an in-
creasingly confident Scott 
Bessent began telling Wall 
Street executives  he was 

on the verge of removing the big 
dark cloud hovering over the US 
markets and economy. He said 
he was making significant 
progress in cutting trade deals 
with India, Japan, South Korea, 
and Australia — some of our big-
gest trade partners.

The markets would love the 
move. President Trump could 
move forward with his broader 
plans by isolating the rogue of 
the global trade, China, with its 
high tariffs and frequent theft of 
US intellectual property. 

He would avoid an existential 
threat to his young presidency in 
a tariff-induced economic melt-
down that could lead to rampant 
inflation and a recession.

Still no deals
But that was last week. There 

are still no deals — at least none 
that look imminent by press 
time Monday —  which is why 
the markets resumed trading 
after the weekend in free fall. 
Stocks fell more than 2%, de-
pending on the index. 

The Dow crashed 1,200 points 
at one point, bond yields spiked, 
and other more ominous signs: 
A flight  not to US treasuries or 
the dollar but gold and bitcoin, 
the world’s largest cryptocur-
rency that has no inherent value 
other than what some bro in his 
basement thinks it’s worth.

The trade war wasn’t supposed 
to go down this way.  As Dan 
Ives, the veteran tech analyst for 
Wedbush, put it: “The White 
House needs trade deals done 
quick with a negotiation path es-
tablished with China otherwise 
the markets, 10-year yield, USD, 

Gold, and the economy will head 
down their own divergent paths 
over the coming weeks and 
months ahead.”

So far, businesses have held 
back from announcing layoffs 
amid the uncertainty because, as 
one institutional investor put it, 
“Trump might be able to pull this 
off,” and cut favorable trade deals. 

But what if he doesn’t? 
That’s the increasingly key 

concern for big investors and 
corporate CEOs as they see their 
costs rise because of tariffs and a 
possible economic slowdown. 

Consider: Japan was thought to 
be close to getting a deal, but 
then nothing happened. One top 
investor said he was told by a Jap-
anese trade official  the White 
House keeps fiddling with the ex-
act terms. The White House be-
lieves  Japan, along with the other 
nations on Bessent’s list, have 
been slow to remove protection-
ist trade barriers for US goods.

Maybe that’s because along with 
the more trade centrist Bessent, 
Trump’s voluble and hawkish 
Commerce Secretary Howard Lut-
nick  re-emerged in trade meetings 
of late, including last week’s White 
House confab with Japanese trade 
minister Ryosei Akazawa.

 Peter Navarro, the uber-hawk-
ish Trump trade guru, is always 
in the mix.

Will it work again?
Most worrisome is  markets, 

and businesses in general, love 
certainty and Trump is anything 
but a straight arrow when it 
comes to negotiations. His skill 
is to keep the other side off bal-
ance as he did successfully with 
banks during his long career in 
real estate and business. 

It worked then. The question 
is will it work now as he negoti-
ates with countries instead of 
creditors? “In the end, it doesn’t 
matter what Bessent thinks or 
does because he works for 
Trump,” one banker who deals 
with the White House told me.

WH keeps 
changing its
ask: Japan

Charles
Gasparino

By Steven nelSon
and diana gleBova

WASHINGTON — Vice Presi-
dent JD Vance and Indian Prime 
Minister Narendra Modi said 
Monday they  agreed on a “road-
map” for negotiations over a 
trade deal to avert looming “re-
ciprocal” tariffs — while Presi-
dent Trump insisted at the White 
House that talks with top US 
trading partners were going 
“very well.”

Little is publicly known about 
how negotiations with countries 
like Japan, South Korea, Austra-
lia, Vietnam and the United 
Kingdom are actually going — 

with a source close to the admin-
istration also telling The Post 
Monday that “the spin is out of 
control” and that this person 
“can’t tell what is cope and what 
is optimism.”

However, Trump officials  re-
peatedly insisted  a “tailor-made” 
deal with the New Delhi govern-
ment is among the most likely to 
be reached soon, alongside 
agreements with Japan, South 
Korea and Vietnam.

Vance and Modi “welcomed sig-
nificant progress in the negotia-
tions for a US-India Bilateral 
Trade Agreement (BTA) and for-
mally announced the finalization 
of the Terms of Reference for the 

negotiations, laying down a road-
map for further discussions about 
our shared economic priorities,” 
according to a joint release.

No sense of timing
Second lady Usha Vance, 

whose parents immigrated to the 
US from southern India in the 
1970s, and the couple’s three 
young children joined the trip. 

Usha Vance is the first Hindu 
spouse of a US president or vice 
president.

The Vance family visited 
Delhi’s Akshardham Temple 
(above) before continuing on 
Monday evening to Jaipur, well-

Family guy: Vice President JD Vance was joined by Second Lady Usha Vance and their kids to visit Indian Prime Minister Narendra Modi (top right) at his New Delhi residence.
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By Emily CranE
and Taylor HErzliCH

Beijing on Monday warned 
countries not to team up with 
the US against China in order to 
win a reprieve from President 
Trump’s tariffs, with the govern-
ment  vowing it will  retaliate 
against those that do.

The Chinese Ministry of Com-
merce promised to hit back at 
any country that chooses to 
strike economic deals with the 
US at China’s expense, intensify-
ing its rhetoric in a spiraling 
trade war between the world’s 
two biggest economies.

“If this happens, China will 
never accept it and will resolutely 
take countermeasures in a recip-
rocal manner,” the ministry said.

‘Skin from  a tiger’
China said it was responding 

to media reports that the Trump 
administration was planning to 
pressure nations seeking tariff 
relief to get them to curb trade 
with China.

“Appeasement cannot bring 
peace, and compromise cannot 
win respect,” China warned.

“For one’s own temporary self-
ish interests, sacrificing the in-
terests of others in exchange for 
so-called exemptions is like 
seeking the skin from a tiger. It 
will ultimately only fail on both 
ends and harm others without 
benefiting themselves.”

The Trump administration has 
raised tariffs on Chinese imports 
as high as 145%, prompting Bei-
jing to slap retaliatory duties of 
125% on US goods.

“The United States has abused 
tariffs on all trading partners un-
der the banner of so-called 
‘equivalence,’ while also forcing 
all parties to start so-called ‘re-
ciprocal tariffs’ negotiations 
with them,” the  ministry said.

Trump has repeatedly ex-
pressed optimism about reach-
ing a one-for-one trade deal with 
China, and told reporters at the 

White House Easter Egg roll 
Monday that he thought negotia-
tions for trade deals were “going 
very well.

“We’re going to make a lot of 
money. We’re already [levying] 
25% on cars and aluminum and 
steel. Taking in a lot of money, 
more money than this country’s 
seen. And that’s just the begin-
ning.”

Despite the president’s opti-
mism, Wall Street went into free-
fall Monday after Trump called 
Federal Reserve Chairman Jer-
ome Powell “a major loser” for 
not lowering interest rates.

The Dow Jones Industrial Av-
erage slid 971.82 points, or 2.5%, 
to 38,170.41 after losing 1,406 
points during the previous holi-
day-shortened week. 

The S&P 500 and the Nasdaq 
also slipped more than 2%.

“Clearly, the market does not 
like the certainty of uncertainty, 
and it’s reflected in the daily vola-
tility and declining markets,” Ted 
Jenkin, president of Exit Stage 
Left Advisors, told The Post. “Un-
til this volatility settles, we will 
continue to see choppy financial 
days on the markets.”

In a fiery Truth Social rant 

Monday, Trump once again 
called for the Federal Reserve to 
slash interest rates immediately, 
taunting Powell with the nick-
name “Mr. Too Late.”

“ ‘Preemptive Cuts’ in Interest 
Rates are being called for by many. 
With Energy Costs way down, 
food prices . . . substantially lower, 
and most other ‘things’ trending 
down, there is virtually No Infla-
tion,” Trump wrote.

Inflation at 2.4%
According to the most recent 

data, consumer prices rose 2.4% 
over the past 12 months through 
March.

Last month, egg prices at super-
markets hit a record high despite 
fewer bird-flu cases and falling 
wholesale costs, indicating retail-
ers could be holding out on pass-
ing along the lower prices.

“With these costs trending so 
nicely downward, just what I 
predicted they would do, there 
can almost be no inflation, but 
there can be a SLOWING of the 
economy unless Mr. Too Late, a 
major loser, lowers interest rates, 
NOW . . .” Trump continued.

ecrane@nypost.com

ThreaT is made in China
Retaliation vow vs. 
US economic allies
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Family guy: Vice President JD Vance was joined by Second Lady Usha Vance and their kids to visit Indian Prime Minister Narendra Modi (top right) at his New Delhi residence.

known for its opulent pink-hued 
architecture. The family will then 
visit Agra to see the Taj Mahal.

The White House statement 
provided no sense of timing on 
concluding trade negotiations.

“The BTA presents an oppor-
tunity to negotiate a new and 
modern trade agreement fo-
cused on promoting job creation 
and citizen well-being in both 
countries, with the goal of en-
hancing bilateral trade and sup-
ply-chain integration in a bal-
anced and mutually beneficial 
manner,” the release said.

If talks are unsuccessful, India 
would face a tariff rate of 26% on 
imports beginning in early July.

A Japanese delegation left 
Washington Wednesday without 
announcing a final deal to avert 
that nation’s possible 24% rate — 
instead broadcasting plans for a 
second round of discussions 
later this month.

Trump told reporters at the 
White House Easter Egg Roll  he 
was confident that multiple 
deals would be reached.

“I think they’re going very 
well,” he told reporters. “We’re 
going to make a lot of money. 
We’re already [levying] 25% on 
cars and aluminum and steel. 
Taking in a lot of money, more 
money than this country’s seen. 
And that’s just the beginning.”


